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Real GDP Growth Rate, 2000-2022
(in percent)

Times of Volatile Economic Growth and High Inflation

Source: IMF World Economic Outlook (WEO)

Inflation 2000-2022
(in percent)
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Policy Mix In Exceptional Times

2020

Source: IMF Fiscal Monitor & World Economic Outlook (October 2022); Consensus Economics; National Sources/ Haver Analytics & IMF Staff Calculations
Note: Countries in blue represent Advanced Economies and orange represent Emerging Market & Developing Economies (EMDEs). The Euro Area is shown as a singular entity. Around 60% of the sample is 
tightening monetary and fiscal conditions in 2022. The rightmost chart uses World Economic Outlook and Consensus Economics forecasts/expectations of interest-rate increases over 2023. Sample points with 
no change in policy rate (0 differential) are considered not tightening (for labeling purposes to achieve a 100% sample distribution).
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Fiscal Policy can be Swift and Impactful 

• Fiscal response has been larger 
and faster in recent crises, 
particularly when monetary policy 
is constrained

• Large set of tools used, including: 
loans, guarantees, equity 
injections

• Ability to access financing is key

Degree of counter-cyclicality of 
fiscal policies (Estimated coefficients)
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Source: IMF Fiscal Monitor (Fall 2022).
Note: Estimated based on a panel regression of change in overall balance on real 
growth and other control variables over 170 countries during 1990-2021.
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Governments adopted several measures to help people 
bounce back  

Note: Estimates are based on the EUROMOD and microdata from the 2019 EU-SILC 
(excluding Germany). COVID shock is simulated to replicate the 2020 labor market 
conditions using Labor Market Adjustment (LMA) Add-On.
Source: Solovyeva et al. (forthcoming).

Income Stabilization across EU Countries, by Household 
Income Groups
(Stabilization coefficients, percent)• EU: the tax and benefit systems 

absorbed about 75 percent of the 
market income loss. The Job-
Retention Schemes alone absorbed 
almost 40 percent

• Higher income stabilization for lower 
income; the young; and workers in 
contact-intensive sectors

• Support not always well targeted

• Ability to scale-up safety nets
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Governments adopted several measures to help people 
bounce back  

Announced Measures in response to COVID-19 
(Percent of GDP)

Loans and equity purchases 
(net, in percent of GDP)

Contingent liabilities
(percent of GDP, EU countries)

Financial support measures in recent history
(Percent of GDP)
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Response to the Energy and Food Crisis

Source: IMF Fiscal Monitor (October 2022); IMF staff estimates.
Note: Based on an IMF survey of 174 countries on the measures taken during the period from January to June 2022 in response to rising food and energy prices. The stacked bars show the breakdown 
of total measures in each category in terms of food or energy, or in both categories
. 7

Types of measures, by Income Group
(Share of surveyed countries, as of July 2022))
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Fiscal policy is at a critical juncture

Advanced Economies Emerging Markets

Source: IMF, WEO October 2022, only countries that have fiscal rules. Interest expense-to-GDP in the right scale. Variables are weighted by the 
size of the economy. 



A Credible Fiscal  Framework 
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Unprecedented deviations from fiscal rules
Deficits

(in percent of GDP left scale; percent, right scale)

Sources: IMF Fiscal Rules Dataset (1985–2021). “Fiscal Rules and Fiscal Councils: Recent Trends and Performance during the COVID-19 Pandemic” (Davoodi et al., 2022) 
Note: Positive deviations refer to deficits or debt exceeding the fiscal rule limits or anchor levels. 

Public Debt
(in percent of GDP left scale; percent, right scale)
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Post-pandemic fiscal frameworks should reflect the lessons 
learned and prepare for future risks. 

§ Feasible and stable medium-term fiscal 
plans with transparent fiscal anchors

§ Flexibility to respond to shocks

§ Risk-based rules
§ if more is expected from fiscal policy… 

larger buffers are needed  

§ Interaction and consistence of policies 
(price stability)

§ More transparency and accountability 

Source: IMF Global Debt Database
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Main Takeaways

• Fiscal policy can help build a more resilient society  
• Prepare ex-ante to make social safety nets more readily scalable and better targeted, 

to limit costs and to deliver support to all those who truly need it 

• Building larger fiscal buffers is key 

• A credible MTFF can provide forward guidance and help navigate policy trade-offs

• Risk-based approach and flexibility to respond to shocks

• Consistency of policies (price stability)


